
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

GO LIVE WITH THE 

MARKETS 

            Get 7 Macro Insights to 

accelerate your knowledge and 

stay updated with the financial 

markets 

India: Unlocking the potential 1. 

ECONOMIC OVERVIEW AND OPPORTUNITIES 

1. GDP Growth: India's real GDP growth averaged 5.8% over the past decade, with the IMF 

forecasting future growth rates of 6.3% annually, emphasizing the country's economic 

resilience and potential. 

2. Contribution to Global Growth: According to the IMF, India is expected to account for 

18% of global real growth by 2028, underscoring its increasing influence on the world 

economy. 

SECTORIAL INSIGHTS AND STRUCTURAL SHIFTS 

3. Agricultural Productivity: Despite employing 45.5% of India's workforce, agriculture 

contributes only about one-sixth to the GDP, indicating a significant scope for enhancing 

productivity and resource efficiency. 

4. Manufacturing Incentives: Through Production-Linked Incentives (PLI), the government 

aims to increase manufacturing output, with early estimates showing a production and 

sales value of INR 8.61 trillion, helping to create over 680,000 jobs. 

CHALLENGES AND POLICY REFORMS 

5. Banking Sector Stability: After the introduction of various reforms, the capital-to-risk-

weighted asset ratio of banks improved, standing at 16.6% as of September 2023, well 

above the minimum requirement of 9% set by the RBI, indicating a healthier banking 

sector capable of supporting economic growth. 

6. Digital Economy Scale: With the Indian government's push towards digitalization, the 

number of internet users has surged to about 800 million, promoting an increase in 

digital financial transactions and supporting the broader goal of financial inclusion. 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

No rate cut expectations 2. 

ECONOMIC PROJECTIONS AND POLICIES 

1. Stable Inflation Expectations: Despite recent upward surprises in U.S. inflation, stable 
long-term expectations are anticipated to moderate wage growth and service prices. 

2. Unemployment and Consumer Confidence: The unemployment rate remains low, 
supporting an improvement in consumer confidence and a forecasted increase in 
consumer spending. 

3. Manufacturing Output: Recent data suggest a rebound in manufacturing activity, 
signaling a strengthening sector that supports the possibility of a soft economic landing. 

INVESTMENT LANDSCAPE AND OPPORTUNITIES 

4. Interest Rate Forecasts: The Federal Reserve is expected to begin rate cuts in the 
summer, with market watchers predicting the exact timing based on incoming 
economic indicators. 

5. Fixed Income Opportunities: The European Central Bank (ECB) is anticipated to start 
policy easing in June due to successful disinflation efforts, contrasting with more 
predictable U.S. policy moves. 

6. Emerging Markets Dynamics: Central banks in emerging economies are likely to advance 
their easing policies as disinflation speeds up, despite potential risks from currency 
depreciation. 

RISKS AND STRATEGIC RESPONSES 

7. Credit Spread Dynamics: Tight credit spreads, indicative of strong fundamentals and 
favorable technical conditions, suggest a stable yet cautious market environment. 

8. Yield Opportunities: Despite tight spreads, elevated yields across various fixed income 
sectors present significant income opportunities, recommending an active approach in 
bond selection. 

9. Global Rate Variability: Interest rates' "higher-for-longer" expectations in the U.S. are 
contrasted with quicker disinflation and sharper monetary easing expected in the UK, 
Euro area, Sweden, and Canada. 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Implications of Middle East - Where are we going? 3. 

OVERVIEW OF CURRENT TENSIONS 

1. Escalating Tensions: Tensions between Israel and Iran are escalating, affecting global oil prices 
with Brent crude breaking above $90 per barrel. 

2. Iran's Oil Production: Iran produces about 3 million barrels per day, representing around 4% of 
global oil production. 

3. OPEC's Spare Capacity: OPEC has a spare capacity of about 4 million barrels per day, with Saudi 
Arabia holding the majority, which could offset any potential loss from Iranian exports. 

4. Strategic Strait of Hormuz: The Strait of Hormuz is critical as 30% of the world's seaborne oil 
trade passes through it, making any blockade highly impactful on global oil prices. 

ECONOMIC AND MARKET IMPLICATIONS 

5. Oil Price Stability: Despite the tensions, a major escalation affecting oil prices long-term is 
considered unlikely. 

6. Global Economic Impact: Rising oil prices could stress the global economy but are also countered 
by OPEC's awareness of the negative impacts of sustained high prices. 

7. Inflation and Interest Rates: Higher oil prices might influence central banks’ policies, potentially 
affecting inflation rates and monetary policy decisions. 

8. Economic Transformations: Gulf states are transitioning their economies away from oil 
dependency, which requires stability and could influence their geopolitical strategies. 

STRATEGIC AND POLICY CONSIDERATIONS 

9. Diplomatic Relations: Improved relations between Gulf states and Israel could help manage and 
possibly mitigate the conflict's escalation. 

10. Central Banks' Response: The economic strength and tight labor markets in developed 
economies might lead central banks to adjust monetary policies in response to oil price shocks. 

11. Investment Landscape: Investors need to monitor the situation closely as developments could 
affect market volatility and investment decisions. 

12. Long-term Considerations: While immediate disruptions are unlikely, the ongoing geopolitical 
tensions necessitate a vigilant approach to both policy making and investment strategies. 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

Even Longer, even Higher? 4. 

ECONOMIC STABILITY AND INTEREST RATE TRENDS 

1. Projected Interest Rates: Interest rates are expected to remain elevated, 

with the Federal Reserve likely to implement just two rate cuts in 2024, 

compared to earlier expectations of seven. 

2. Economic Growth Rates: The U.S. has experienced growth rates exceeding 

typical levels, contrary to predictions of an economic slump. 

INFLATION DYNAMICS AND MONETARY POLICY 

3. Current Inflation Rates: U.S. inflation is now ranging between 3-4%, while 

European inflation is closer to the central banks' targets at 2-3%. 

4. Service Sector Wage Trends: Nominal wage growth in the service sector 

has slowed, which is expected to lead to a gradual decrease in service-

related inflation. 

FISCAL HEALTH AND GOVERNMENT DEBT 

5. US Federal Debt Levels: The US federal debt has reached $35 trillion, with 

the Congressional Budget Office projecting that the debt-to-GDP ratio 

could rise to 166% by 2054. 

6. Interest and Spending Projections: Interest costs currently consume about 

3% of US GDP, with entitlement spending driving most of the primary 

deficit. 



 

  

 

Real Estate Outlook, What is happening? 5. 

MARKET RECOVERY AND INVESTMENT OPPORTUNITIES 

1. Significant Market Decline: The real estate market saw a 48% decrease in 

transaction volumes year-over-year in 2023, according to MSCI. 

2. Projected Transaction Recovery: Expected recovery in transaction 

volumes, especially in the second half of 2024, may aid in price discovery 

and investment activity normalization. 

STRUCTURAL CHANGES AND STRATEGIC RESPONSES 

3. Capital Commitment: Approximately USD $402 billion of dry powder is 

available globally for real estate investment, indicating strong potential for 

market entry at reduced prices. 

4. Industrial Real Estate Demand: The continued reshoring activities, 

especially in the U.S. Sunbelt, are likely to drive demand for industrial real 

estate near major logistic hubs. 

REGIONAL DYNAMICS AND FUTURE OUTLOOK 

5. U.S. Interest Rate Trends: The 10-year Treasury yield decreased to 4.2% in 

early 2024, down from a peak of 5.0% in late 2023, impacting financing 

and investment decisions. 

6. European Value Adjustment: Real estate values in Europe have declined 

by approximately 15%, and in the UK by 25%, creating a baseline for 

potential market entry at attractive prices. 



 

 

 

 

 

 

 

  

 

3 Drivers of the market pullback 6. 

RECENT MARKET DYNAMICS 

1. Specific Index Performance: Over the past six months, the S&P 500 had a 

strong rally, increasing by 25%, but recently experienced a downturn of 

5.5% from its peak. 

2. Volatility Index Insights: The VIX volatility index, often referred to as the 

"fear index," has climbed toward the year's highs, indicating increased 

market anxiety. 

FACTORS INFLUENCING MARKET TRENDS 

3. Interest Rate Adjustments: Markets have shifted expectations from 

anticipating six rate cuts at the beginning of the year to just one by 

September 2024. 

4. Inflation Figures: The headline consumer price index (CPI) inflation in the 

U.S. has adjusted from 3.1% to 3.5% year-over-year in the first three 

months of 2024. 

MARKET OUTLOOK AND STRATEGIES 

5. Expected Rate Cut Impact: The adjustment in the expected Federal 

Reserve rate cuts has been significant, impacting various asset classes, 

particularly interest-rate-sensitive sectors like real estate and small-cap 

stocks. 

6. Future Earnings Indicators: Mega-cap technology firms are expected to 

influence market sentiment significantly, with recent stock pullbacks 

ranging between 6%-7% ahead of their earnings reports. 



 

Disclosure 

This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. This material has been prepared for informational purposes only. Any forecasts 
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Compelling Progress on US Inflation 7. 

FED DELIBERATIONS ON RATE CUTS 

1. Revised Rate Cut Expectations: Initial expectations of six rate cuts have been scaled 

back to just 1.6 cuts by mid-April 2024 due to persistent inflation. 

2. Inflation Moderation Yet Persistent: Core PCE inflation has declined from 4.8% year-

over-year in March 2023 to an estimated 2.8% in March 2024. 

3. Rate Cut Timing: The ideal window for starting the rate-cutting cycle is suggested as 

June-July 2024, with June potentially being the optimal choice despite market 

adjustments. 

CURRENT INFLATION DYNAMICS AND ECONOMIC CONDITIONS 

4. Inflation Breadth Reduction: Early disinflation was dominated by energy and goods 

prices, but now inflation is less broad, indicating progress along the normalization path. 

5. Service Sector Inflation: Service industries show moderated wage inflation, reducing 

risks of a wage/price spiral, which supports a cautious approach to further rate cuts. 

6. Economic and Labor Market Resilience: Despite hotter-than-expected inflation reports, 

the overall economy and labor market remain robust, with signs of increasing part-time, 

lower-quality jobs suggesting a waning labor demand. 

STRATEGIC CONSIDERATIONS FOR RATE CUTS 

7. Policy Operation Lags: The argument for the negligible cost of delaying rate cuts versus 

the potential benefits of a modest rate cut (25 basis points) is highlighted. 

8. Election Year Caution: Rate cuts close to the election might be seen as politically 

influenced; hence earlier cuts may avoid this perception. 

9. Inflation and Rate Cut Projections: Core PCE inflation is expected to bottom out in May 

2024 and then slightly increase, which makes early summer an ideal period for rate 

adjustments before the election cycle impacts. 


